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OATH OR AFFIRMATION
I, John G. Suger

» swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
First Citizens Securities Corp

, as
of December 31 ,2014

, are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: '

Title

%m:aunmw 2

This yeport ** contains (check all applicable boxes):
B/(a) Facing Page.
(b) Statement of Financial Condition.
E(c) statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
[~ (e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
[ (g) Computation of Net Capital.
IZ/ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3, -
B’(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. :

() An Oath or Affirmation.
[ (m) A copy of the SIPC Supplemental Report.
O (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
First Citizens Securities Corporation

We have audited the accompanying financial statements of First Citizens. Securities Corporation (a wholly owned
subsidiary of First-Citizens Bank & Trust Company) (the “Company”), which comprise the balance sheet as of
December 31, 2014, and the related statements of income, comprehensive income, changes in stockholder’s
equity, and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934, and the related notes to the financial statements and supplemental information. The Company’s
management is responsible for these financial statements. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. The Company is not required to have, nor
were we engaged to perform, an audit of its internal control over financial reporting. Our audit included
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company’s internal control over financial reporting. Accordingly, we express no such opinion. An audit also
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
condition of the Company as of December 31, 2014, and the results of its operations and its cash flows for the
years then ended in accordance with accounting principles generally accepted in the United States of America.

The supplementary information contained in Schedules 1 and 2 has been subjected to audit procedures performed
in conjunction with the audit of the Company’s financial statements. The supplemental information is the
responsibility of the Company’s management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records, as
applicable and performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with Rule 17a-5 of the
Securities Exchange Act of 1934. In our opinion, the supplemental information is fairly stated, in all material
respects, in relation to the financial statements as a whole.

Atlanta, Georgia
March 2, 2015
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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
First Citizens Securities Corporation:

Report on the Financial Statements

We have audited the accompanying financial statements of First Citizens Securities Corporation (a wholly owned
subsidiary of First Citizens Bank and Trust Company, Inc.) (the “Company”), which comprise the balance sheet
as of December 31, 2013, and the related statements of income, comprehensive income, changes in stockholder's
equity, and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of First Citizens Securities Corporation as of December 31, 2013 and the results of its operations and its

cash flows for the year then ended, in accordance with accounting principles generally accepted in the United
States of America.

Disen :‘fgheé Geoedman [LP

Atlanta, Georgia
February 26, 2014



FIRST CITIZENS SECURITIES CORPORATION

(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)
Balance Sheets

December 31, 2014 and 2013

ASSETS

Cash

Investment securities available-for-sale, at fair value (Note 4)
Furniture and equipment, net (Note 5)

Prepaid expenses

Commissions receivable

Other assets

Total assets

LIABILITIES AND STOCKHOLDER’S EQUITY
Liabilities:

Due to Related Parties (Note 6)

Accrued compensation expense

Total liabilities

Stockholder’s equity (Note 10):

Common stock, $100 par value, 1 share authorized, issued and outstanding

Additional paid-in capital

Retained earnings

Accumulated other comprehensive income (loss), net of deferred taxes of
$2,318 at December 31, 2014 and $2,695 at December 31, 2013

Total stockholder’s equity
Total liabilities and stockholder’s equity

The accompanying notes are an integral part of these financial statements.

2014

2013

5,857,813 § 3,911,687
8,514,945 7,709,910
40,765 34,600
37,660 65,116
203,398 72,474
428,229 370,900
15,082,810 12,164,687
2,032,618 1,554,773
463,687 431,822
2,496,305 $ 1,986,595
100 100
749,900 749,900
11,832,767 9,432,621
3,738 (4,529)
12,586,505 10,178,092
15,082,810 $§ 12,164,687




FIRST CITIZENS SECURITIES CORPORATION

(4 Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)
Statements of Income

For the years ended December 31,2014 and 2013

REVENUES
Commissions
Other income

Total revenues

EXPENSES

Employee compensation and benefits (Note 8)

Brokerage fees

Fees paid to Related Parties (Note 6)

Professional fees

Printing and office supplies
Depreciation expense
Furniture and equipment expense

Other expenses

Total expenses

Income before income taxes
Income tax expense (Note 7)

Net income

The accompanying notes are an integral part of these financial statements.

2014

2013

$ 12,729,977 $ 11,942,013
34,829 49,319
12,764,806 11,991,332
7,193,727 6,903,434
1,022,694 823,193
156,291 156,291
110,539 73,501

25,018 23,306

35,230 13,752

6,607 6,560

327,824 375,952
8,877,930 8,375,989
3,886,876 3,615,343
(1,486,730) (1,348,523)

$ 2,400,146 $§ 2,266,820




FIRST CITIZENS SECURITIES CORPORATION

(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)
Statements of Comprehensive Income

For the years ended December 31,2014 and 2013

NET INCOME

OTHER COMPREHENSIVE INCOME (LOSS):

Net unrealized gains (losses) on investment securities available-for-sale .............ccccerveervreeeininane.
TAX EFFECE ...ttt sttt sttt e e s s s et e ebe e b e s e e e beebe s s e st ebentsetsentenbeneereerenes

Net unrealized gains (losses) on investment securities available-for-sale, net of taxes ..........
OTHER COMPREHENSIVE INCOME (LOSS), NET OF TAX......ccccvvumevereneneeeneerecssereenennns
TOTAL COMPREHENSIVE INCOME

The accompanying notes are an integral part of these financial statements.

For the Year ended
December 31,

2014 2013
$2,400,146  $2,266,820

13,280 (2,934)
(5,013) 1,095

8,267 (1,839)
8,267 (1,839)
$2,408,413  $2,264,981




FIRST CITIZENS SECURITIES CORPORATION

(4 Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)
Statements of Changes in Stockholder’s Equity

For the years ended December 31, 2014 and 2013

Accumulated

Common Common Additional Other Total

Stock - Stock - Paid-in Retained Comprehensive  Stockholder’s

Shares Amount Capital Earnings Loss Equity
Balance at December 31, 2012 1$ 100 $§ 749,900 $ 7,165,801 $ (2,690) $ 7,913,111
Net income — — — 2,266,820 e 2,266,820
Other comprehensive loss — — — (1,839) (1,839)
Balance at December 31, 2013 1$ 100 $ 749900 $ 9,432,621 $ (4,529) $ 10,178,092
Net income - — — 2,400,146 — 2,400,146
Other comprehensive income — — — 8,267 8,267
Balance at December 31, 2014 1$ 100 $ 749900 $11,832,767 $ 3,738 $ 12,586,505

The accompanying notes are an integral part of these financial statements.



FIRST CITIZENS SECURITIES CORPORATION

(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)
Statements of Cash Flows

For the years ended December 31, 2014 and 2013

2014 2013
CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 2,400,146 $ 2,266,820
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation 35,230 13,752
Net amortization of premiums and discounts on investment securities 80,486 75,981
Decrease in prepaid expenses 27,456 10,074
Increase in commissions receivable (130,924) (38,229)
Increase in other assets (62,342) (63,957)
Net change in due to Related Parties 477,845 439,872
Increase (decrease) in accrued compensation expense 31,865 (15,136)
Net cash provided by operating activities 2,859,762 2,689,177
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of furniture and equipment (41,395) (31,976)
Purchase of investment securities available-for-sale (5,493,716)  (6,703,095)
Proceeds from maturities of investment securities available-for-sale 4,400,000 3,600,000
Proceeds from sales of investment securities available-for-sale 221,475 —
Net cash used by investing activities (913,636) (3,135,071)
Increase (decrease) in cash 1,946,126 (445,894)
Cash at beginning of year 3,911,687 4,357,581
Cash at end of year $ 5,857,813 $ 3,911,687
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Unrealized securities gains (losses), net of tax 8,267 (1,839)

The accompanying notes are an integral part of these financial statements.



FIRST CITIZENS SECURITIES CORPORATION

(4 Wholly Owned Subsidiary of First Citizens Bank and Trust Company, Inc.)
Notes to Financial Statements

December 31,2014 and 2013

NOTE 1 - NATURE OF OPERATIONS

First Citizens Securities Corporation (“FC Securities” or the “Company”) was organized as a South Carolina
corporation, and on October 13, 2005, it became a wholly owned subsidiary of First Citizens Bank & Trust
Company, Inc. (“First Citizens South”) through the issuance of 1 share of $100 par value common stock. On
October 1, 2014, First Citizens Bancorporation, Inc. holding company of First Citizens South, merged into
First Citizens BancShares, Inc (“BancShares”). On January 1, 2015, First Citizens South merged into First-
Citizens Bank & Trust Company (the “Parent”) and the Company then became a wholly owned subsidiary of
the Parent. The Parent is a wholly owned subsidiary of BancShares, a financial holding company located in
Raleigh, NC. First-Citizens Bank & Trust Company and other subsidiaries of BancShares are collectively
referred to as “Related Parties”.

FC Securities is a registered broker/dealer in securities with the Financial Industry Regulatory Authority
(“FINRA”) and the Securities and Exchange Commission, a registered investment adviser, and a licensed
insurance agency. Revenue is earned through commissions and fees earned on transactions with its
customers. The majority of FC Securities’ customers are located in South Carolina and Georgia in markets
served by First Citizens.

NOTE 2 —- SUMMARY OF SIGNIFICANT ACCOUNTING AND REPORTING POLICIES

The accounting and reporting policies of the Company are in accordance with accounting principles
generally accepted in the United States of America. The more significant of these policies used in preparing
the Company’s financial statements are described in this summary.

(a) Investment Securities Available for Sale
Investments are classified as available-for-sale and are accounted for at fair value as
determined by quoted market prices. Unrealized holding gains and losses, net of deferred
taxes, are presented as a separate component of stockholder’s equity in accumulated other
comprehensive income. The cost of securities sold is specifically identified for use in
calculating realized gains and losses. Purchase premiums and discounts are recognized in
interest income using the interest method over the terms of the securities.

(b) Furniture and Equipment
Furniture and equipment are reported at cost less accumulated depreciation. Depreciation is
included in expense over the estimated useful lives of the assets (generally three to ten years).
Depreciation and amortization are calculated using straight-line methods. Maintenance,
repairs and minor improvements are expensed as incurred.

(¢) Income Taxes
The Company is included in the consolidated federal income tax return of BancShares, and
computes its provision for federal income taxes using BancShares’ federal income tax rate. A
tax allocation arrangement exists between the Company and BancShares. State income taxes
are computed on a separate company basis since the Company files separate state income tax
returns.

(d) Commission Revenue
Commissions earned on sales and purchases of securities for customers are recorded on a
settlement date basis, which does not differ materially from a trade date basis.

(e) Use of Estimates in Preparation of Financial Statements
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of



FIRST CITIZENS SECURITIES CORPORATION

(A Wholly Owned Subsidiary of First Citizens Bank and Trust Company, Inc.)
Notes to Financial Statements

December 31, 2014 and 2013

contingent liabilities at the date of the financial statements. Actual results could differ from
those estimates.

() Comprehensive Income
Comprehensive income consists of net income for the period and unrealized gains and losses
on investment securities available-for-sale, net of deferred income taxes.

NOTE 3—ACCUMULATED OTHER COMPREHENSIVE INCOME

Accumulated other comprehensive income (loss) (“AOCI”) is reported as a component of stockholder’s
equity. AOCI can include, among other items, unrealized holding gains and losses on securities available for
sale. The components of AOCI are reported net of related tax effects. The components of AOCI and changes
in those components are presented in the following table.

Unrealized gains (losses)
on available-for-sale

securities

Balance, January 1, 2013 $ (2,690)
Other comprehensive income before income taxes:

Net change in unrealized gain (2,934)

Income tax expense 1,095

Net comprehensive loss (1,839)
Ending balance at December 31,2013 3 (4,529)
Other comprehensive income before income taxes:

Net change in unrealized gain 13,280

Income tax expense (5,013)

Net comprehensive loss 8,267
Ending balance at December 31, 2014 $ 3,738

For the years ended December 31, 2014 and 2013, there were no reclassifications from AOCI affecting the
statement of income.

NOTE 4 - INVESTMENTS

The cost and the estimated fair value of investment securities available-for-sale at December 31 along with
gross unrealized gains and losses determined on an individual security basis are presented below.

Available-for-sale at December 31, 2014:

Gross
Gross Unrealized Unrealized Estimated Fair
Cost Gains Losses Value
U.S. government treasuries and
agencies $ 8,508,889 § 7,444 $ - 1,3888% 8,514,945
Total $ 8,508,889 $ 7,444 § 1,388 $ 8,514,945




FIRST CITIZENS SECURITIES CORPORATION

(A Wholly Owned Subsidiary of First Citizens Bank and Trust Company, Inc.)
Notes to Financial Statements

December 31, 2014 and 2013

Available-for-sale at December 31, 2013:

Gross
Gross Unrealized  Unrealized Estimated Fair
Cost Gains Losses Value
U.S. government treasuries and ,
agencies $7,495659 $ 2,088 $ 4,424 § 7,493,323
Other 221,475 — 4,888 216,587
Total $7,717,134 § 2,088 $ 9,312 § 7,709,910

At December 31, 2014, the Company had four securities having a continuous unrealized loss position for less
than 12 months and one security having a continuous unrealized loss position for more than 12 months.
Securities with unrealized losses were as follows:

Less than Twelve Months Over Twelve Months
Gross Estimated Gross Estimated
Unrealized Fair Unrealized Fair
Losses Value Losses Value
U.S. government treasuries and agencies .............cceceveuenee. $ 434 $3,509,085 $ 954  $1,014,770
Total securities with unrealized losses...........cc.c....... $ 434 $3,509,085 §$§ 954  $1,014,770

At December 31, 2013, the Company had five securities having a continuous unrealized loss position for less
than 12 months and five securities having a continuous unrealized loss position for more than 12 months.
Securities with unrealized losses were as follows:

Less than Twelve Months Over Twelve Months
Gross Estimated Gross Estimated

Unrealized Fair Unrealized Fair

Losses Value Losses Value
U.S. government treasuries and agencies........c...ccccecceunen. $4,387 $3,086,490 $ 37  $350,090
(011 T o O SRRRSE 1,348 69,127 3,540 147,459
Total securities with unrealized losses ...........cve.een $5,735 $3,155,617 $ 3,577 $497,549

The Company has continued its ongoing monitoring process to review its investments portfolio to ensure that
investments which may be other-than-temporarily impaired are identified on a timely basis. There were no
such investments in 2014 or 2013.

Proceeds from the sale of available-for-sale investments were $221,475 and $0 in 2014 and 2013,
respectively. There were no gross realized gains or losses in 2014 and 2013.

The following table provides maturity information for investment securities at December 31, 2014.

Years to maturity Cost Estimated Fair Value
Due in one year or less $ 1,000,769 $ 1,000,700
Due after one year through five years 7,508,120 7,514,245
$ 8,508,889 $ 8,514,945

10



FIRST CITIZENS SECURITIES CORPORATION

(A Wholly Owned Subsidiary of First Citizens Bank and Trust Company, Inc.)
Notes to Financial Statements

December 31, 2014 and 2013

NOTE 5 - FURNITURE AND EQUIPMENT

Furniture and equipment are summarized as follows:

2014 2013
Furniture and equipment $ 155,190 $ 113,795
Less: Accumulated depreciation (114,425) (79,195)
Total premises and equipment $ 40,765 $ 34,600

Provisions for depreciation were $35,230 and $13,752 for the years ended December 31, 2014 and 2013,
respectively.

NOTE 6 - TRANSACTIONS AND RELATED PARTIES

At December 31, 2014 and 2013, the Company had $889,444 and $781,872, respectively in a noninterest
bearing demand deposit account at the Parent. Due to Related Parties consists primarily of taxes due to the
Parent and various items paid by the Parent on behalf of the Company, such as payroll and various general
and administrative expenses. Expenses discussed in this note are allocated under various methods determined
by the Company and Related Parties and are subject to change.

In 2014 and 2013, the Company paid a management fee of $156,291 to First Citizens to compensate it for
various executive management and professional services.

NOTE 7 - INCOME TAXES

The components of income tax expense are as follows:

2014 2013
Current:
Federal $ 1,359,638 $ 1,248,377
State 194,349 127,927
1,553,987 1,376,304
Deferred - Federal (67,257) (27,781)

$ 1,486,730 § 1,348,523

11



FIRST CITIZENS SECURITIES CORPORATION

(4 Wholly Owned Subsidiary of First Citizens Bank and Trust Company, Inc.)
Notes to Financial Statements

December 31, 2014 and 2013

The significant components of FC Securities deferred tax liabilities and assets pursuant to ASC 740, which
are included in “Other assets” on the Balance Sheet, are as follows:

2014 2013
Deferred tax assets:
Employee benefits $ 173,946 $ 151,872
Other reserves 46,680 —
Unrealized losses on available-for-sale-securities — 2,695
Total deferred tax assets 220,626 154,567
Deferred tax liabilities:
Unrealized gains on available-for-sale securities $ 2,318 § —
Depreciation 5,722 4,326
Other 2,435 2,338
Total deferred tax liabilities 10,475 6,664
Net deferred tax asset $ 210,151 $ 147,903

The income tax expense for the period differed from the amount computed by applying the Parent’s Federal
income tax rate of 35% to income before income taxes because of the following:

2014 2013
Income tax expense at Federal rate $ 1,360,407 $ 1,265,370
State taxes, net of Federal benefit 126,323 83,153

$ 1,486,730 § 1,348,523

NOTE 8 - EMPLOYEE BENEFIT PLANS

The Parent sponsors a noncontributory, qualified defined benefit pension plan (the “Pension Plan”) covering
substantially all full-time employees, including the employees of the Company. On July 19, 2007, the
Parent’s Board of Directors approved an amendment to the Pension Plan to provide that any employee who
is hired or rehired on or after September 1, 2007 will not be eligible to participate in the Pension Plan. Under
the Pension Plan, benefits are based on years of service and average earnings. The Parent’s policy is to fund
amounts approximating the maximum amount that is deductible for federal income tax purposes. The
Pension Plan’s assets consist of investments in listed common stocks and fixed income securities, mutual
funds, as well as investments in mid-cap and small-cap stocks. For the years ended December 31, 2014 and
2013, pension expense of $3,130 and $46,072 was allocated, respectively, to the Company by the Parent.

The Parent also sponsors a defined contribution savings plan and an enhanced contributory savings plan
covering employees hired or rehired on or after September 1, 2007 and received benefits beginning
January 1, 2008 (the “Plans™), covering substantially all full-time employees, including the employees of the
Company. The Plans permit eligible employees to make contributions, with the Company matching a certain
percentage of the employee’s contributions. During 2014 and 2013, the Company made matching
contributions of approximately $356,827 and $210,334, respectively, to the Plans. The Plans are
immediately available for employees at the beginning of the calendar quarter following their employment
date.

12



FIRST CITIZENS SECURITIES CORPORATION

(A Wholly Owned Subsidiary of First Citizens Bank and Trust Company, Inc.)
Notes to Financial Statements

December 31,2014 and 2013

NOTE 9—FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value estimates presented herein are based on pertinent information available to management. The
fair value of investment securities is based upon quoted market prices, if available. If a quoted market price
is not available, fair value is estimated using quoted market prices for similar securities.

The Company groups assets and liabilities at fair value in three levels, based on the markets in which the
assets and liabilities are traded and the reliability of the assumptions used to determine fair values. These
levels are:

Level 1: Valuation is based upon quoted prices for identical instruments traded in active markets.

Level 2: Valuation is based upon quoted prices for similar instruments in active markets, quoted prices for
identical or similar instruments in markets that are not active, and model-based valuation techniques for
which all significant assumptions are observable in the market.

Level 3: Valuation is generated from model-based techniques that use at least one significant assumption not
observable in the market. These unobservable assumptions reflect estimates of assumptions that market

participants would use in pricing the asset or liability. Valuation techniques included use of discounted cash
flow models and similar techniques.

Among the Company’s assets and liabilities, investment securities available for sale are reported at their fair
values on a recurring basis.

For assets carried at fair value, the following table provides fair value information as of December 31, 2014 and
2013:

Fair value measurements at December 31, 2014

Quoted Prices in Significant
Active Markets Other Significant
Fair Value at for Observable Unobservable
December 31, Identical Assets Inputs Inputs
. 2014 (Level 1) (Level 2) (Level 3)
Assets measured at fair value
Investment securities available-for-sale:
U.S. government treasuries and
AZENCIES ...vcveverereereerreereeanssesessesennn, $ 8,514,945 $ 8,514,945 $ — $ —
Total investment securities
available-for-sale ................... $ 8,514,945 $ 8,514,945 $ — $ —

For assets carried at fair value, the following table provides fair value information as of December 31, 2013:

Fair value measurements at December 31, 2013

Quoted Prices in Significant
Active Markets Other Significant
Fair Value at for Observable Unobservable
December 31, Identical Assets Inputs Inputs
2013 (Level 1) (Level 2) (Level 3)
Assets measured at fair value
Investment securities available-for-sale:
U.S. government treasuries and
AZENCIES .evvvvvveerererereeienesieaeaeessesanen: $7,493,323 $7,493,323 $ — $ —
Other ....veeieiicecceeceeecreecre e, 216,587 — 216,587 —
Total investment securities $7,709,910 $7,493,323 $216,587 $ —
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FIRST CITIZENS SECURITIES CORPORATION

(A Wholly Owned Subsidiary of First Citizens Bank and Trust Company, Inc.)
Notes to Financial Statements

December 31,2014 and 2013

Fair value measurements at December 31, 2013

Quoted Prices in Significant
Active Markets Other Significant
Fair Value at for Observable Unobservable
December 31, Identical Assets Inputs Inputs
2013 (Level 1) (Level 2) (Level 3)

available-for-sale ...................

NOTE 10 - NET CAPITAL REQUIREMENTS
FC Securities is a registered broker/dealer in securities with FINRA. FC Securities is subject to the
Securities and Exchange Commission’s Uniform Net Capital Rule (Rule 15¢3-1) (the “Rule”), which
requires the maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital as
defined by the Rule, shall not exceed 15 to 1.

At December 31, 2014, the Company had net capital as defined of $11,627,351; the Company’s aggregate
indebtedness to net capital ratio was .22 to 1.

At December 31, 2013, the Company had net capital as defined of $9,542,926; the Company’s aggregate
indebtedness to net capital ratio was .21 to 1.

NOTE 11 - SUBSEQUENT EVENTS

On January 1, 2015, First Citizens merged into First-Citizens Bank & Trust Company, bank subsidiary of
BancShares, headquartered in Raleigh, North Carolina.

Management has evaluated subsequent events through March 2, 2015, the date these financial statements were
issued, and there were no significant subsequent events to disclose or recognize.
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FIRST CITIZENS SECURITIES CORPORATION Schedule 1
(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)

Computation of Aggregate Indebtedness and Net Capital

Pursuant to Rule 15¢3-1 of the Securities Exchange Act of 1934

December 31, 2014

2014
AGGREGATE INDEBTEDNESS
Accounts payable, accrued liabilities and due to Related Parties $ 2,496,305
NET CAPITAL
Total stockholder's equity 12,586,505
Less nonallowable assets:
Prepaid expenses 236,271
Excess cash deposit with the Parent bank 14,978
Other assets 603,981
Net capital before haircuts 11,731,275
Haircut adjustment (103,924)
Net capital 11,627,351
Capital requirement 167,599
Net capital excess $ 11,459,752
Ratio — aggregate indebtedness to net capital 22t01

The above computations do not differ materially from the Company’s computations, as shown in its FOCUS Report
Form X-17A-5, Part II-A Quarterly, dated December 31, 2014.

See the accompanying Independent Auditors’ Report.
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FIRST CITIZENS SECURITIES CORPORATION Schedule 2
(A Wholly Owned Subsidiary of First-Citizens Bank & Trust Company)

Computation for Determination of Reserve Requirements and

Information Relating to Possession or Control Requirements

Pursuant to Rule 15¢3-3 of the Securities and Exchange Act of 1934

December 31,2014

Computation for Determination of Reserve Requirements Under Rule 15¢3-3 of the Securities and Exchange
Act of 1934:

The Company is subject to the provisions of Rule 15¢3-3 of the Securities Exchange Act of 1934. The Company
does not hold customer cash or securities. Checks are received in the name of the Company or the clearing agent
and are immediately restrictively endorsed and promptly deposited in a bank account of the clearing agent.
Securities received are promptly forwarded overnight to the clearing agent. The Company fully introduces
brokerage accounts to the clearing agent and the Company does not have balances which would be included in a
reserve computation. Therefore, the reserve requirement under Rule 15¢3-3 was $-0- at December 31, 2014.

The above computation does not materially differ from the Company’s computation, as shown in its FOCUS Report
Form X-1 7A-5, Part II-A, dated December 31, 2014.

Information Relating to Possession or Control Requirements Under Rule 15¢3-3 of the Securities and
Exchange Commission:

Information relating to possession or control requirements is not applicable to First Citizens Securities Corporation
as the Company qualifies for exemption under Rule 15¢3-3(k)(2)(ii).
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/
Wednesday, February 25, 2015

First Citizens Securities Corp. Exemption Report

First Citizens Securities Corp. (the "Company") is a registered broker-dealer subject to Rule 17a-
5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5,"Reports to be
made by certain brokers and dealers"). This Exemption Report was prepared as required by 17
C.F.R. § 240.17a- 5(d)(l) and (4). To the best of its knowledge and belief, the Company states the
following: ‘

1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the following
provisions of 17 C.F.R .§ 240.1Sc3-3: (k)(2)(ii) during the period January 1,2014 to
December 31,2014.

2) The Company met the identified exemption provisions in 17 C.F.R § 240.15¢3-3(k)
throughout the most recent fiscal year without exception.

First Citizens Securities Corp.

I, Robert E. Spires, swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

BM
Title: Senior Vice-President / Director of Compliance & Operations

February 25, 2015

1230 Main Street, Columbia, South Carolina 29201 « PO Box 29, Columbia, South Carolina 29202 « telephone 866.931.1691 - fax 803.931.1196

Member FINRA / SIPC .

lmnemamumnnoepmdummdmmcﬁendbyFirstClﬁumSecumlesCorponﬂon,whichlumgmemdbrokeﬁduleundllcensedlnsurancuoency,nonbank,mesepmductsmdserﬂcesmnokoﬁeredbyw
bmkmdFlmOﬂmSemﬂuqup.lsupammddlsﬁnctfrombmiawnhwhldnltlufﬁlhted.?roductsandsendmmredbyFIrstClﬂnnsSecuviﬂuCorp.(‘l)lmnmlmundorgummeedbyﬂnfedemlbepoﬂtlmnm
Cotponﬂon(FDlC)ormyoﬁungencyofu\eunmdSmes;(z)aremtdeposluoroﬂnrobllgadonsof,orgulmteedby,anybankoufﬁllauoiabankorﬁrstdﬂunsSecurltiesCorp.:md(S)lmoIvelmemnentrlsh,lndudfngthe
possible loss of p pal d and possible loss of value, | 1230 Main Street, Columbia, South Carolina 29201 « 866.931.1691 « fax 866.931.1196




DHG

DIXON HUGHES GOODMAN v

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
First Citizens Securities Corporation

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1) First
Citizens Securities Corporation (the “Company™) identified the following provisions of 17 C.F.R. §15¢3-3(k) under
which the Company claimed an exemption from 17 C.F.R. §240.15¢3-3: (2)(ii) (the “exemption provisions") and (2)
the Company stated that the Company met the identified exemption provisions throughout the most recent fiscal
year without exception. The Company’s management is responsible for compliance with the exemption provisions
and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the
Company’s compliance with the exemption provisions. A review is substantially less in scope than an examination,
the objective of which is the expression of an opinion on management's statements. Accordingly, we do not express
such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in
paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

Dixen fﬁghes Geoodman [LP

Atlanta, Georgia
March 2, 2015
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Supplemental Report
With respect to the

Transitional Assessment Reconciliation (Form SIPC-7)
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DIXON HUGHES GOODMAN wp

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM’S
AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

Board of Directors of First Citizens Securities Corporation

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments (Form SIPC-7) to the
Securities Investor Protection Corporation (SIPC) for the year ended December 31, 2014, which were agreed to by
First Citizens Securities Corporation (a wholly owned subsidiary of First-Citizens Bank & Trust Company) (the
“Company”), and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and
SIPC, solely to assist you and the other specified parties in evaluating the Company’s compliance with the
applicable instructions of Form SIPC-7. The Company’s management is responsible for the Company’s compliance
with those requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the Public Company Accounting Oversight Board (United States). The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries,
noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2014, as
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2014, noting no
differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences, except related to Item No. 2c.(1) whereby revenue basing the general assessment resulted in an
overstated assessment of $513; and

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties.

Disen fhglwé Geedman [LP

Atlanta, Georgia
March 2, 2015
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SECURITIES INVESTOR PROTECTION CORPORATION

P.O. Box 92185 Washington. D.C. 20090-2185 -
202-371-8300 o Sch 7
General Assessment Reconciliation (33-REV 7 10
For the tistal year grnded 123172014

Daad caretuily the malruenens o your Worving Copy Before compienng this Form;

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Memper. address, Designatec Examining Authority, 1834 Act registration no. and month o whicn fiscal year ends tor
purposes of the aud:t "equirement ot SEC Rute 17a-5:

I l Note. Hf any of the information shown on the
16°16 2131 MIXED AADC 220 matling label requires correction. please e-mail
067287 FINRA DEC any corrections to form@sipc.org and so
FIRST CITIZENS SECURITIES CORPORATION indicate on the form tiled.
1230 MAIN ST
COLUMBIA SC 29201-3213 Name and telephone number of person to

cantact respecting this form.

l_ l “Robed  Serns

§03.931- 1w’
2. A. General Assessment {item 2e from page 2) $ BF V.2
B. Less payment made with SIPC-6 filed (exclude interest) ( [/ (otata. Y2
2 .30. 201
Date Paid
C. Less prior overpayment applied {
w
D. Assessment balance due Of {Overpayment) 2/70- -~
E. Interes! computed on late payment isee instruction B} for______days at 20% per annum
F. Total assessment balance and interes: due ior overpayment carried torwards $ 21770 —

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total {must be same as F above; $ 217707

H. Overpayment carried forward $( )

3. Subsidiaries (S} and predecessors (Pj inciuded in this form (give name and 1934 Act registration number).

The SIPC member submitting this form and the
person by whom it is executed represent thereby

-
that all information contained herein is true. correct oz r Corriewt Stturprred Grp
and complete. Name ! Comporabon, Paninership or other piarmzahiog

—

Augthatized Sigrature.

Dated the Q¢ day of _Lebrusny L2048 . Sve cco, ¢ o0

' ) Q‘— cw‘p‘h‘itt‘-:-" Oﬁvm
This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:

Postmarked Recerved Reviewed

Calculations Decumentation Forward Copy

Exceptions.

SIPC REVIEWER

Dispeositicn ¢f exceptions:




DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT _
Amounts for the hscal period
beg:nning 1/1/2014
and ending 12/31/2014

Eliminate cents

item No.
2a Total cever.e FOCUS Line 72 Part 1A Line § Coce 4030: $_ /2 2Ly . 802~

2b Agditong
i1 Toral revenues from the securities business of subsidiaries (excep! ‘oregn subsidianies) and
predecessors not ngiuged above.

2 Netinss trom pringroal transactions in securities in {rading accoun's.

i3 Net igss trem principal transactions in commodilies in traging accounts

{4i Interest and dividend expense deducted n getermining item 2a

{5) Net toss from management of or participation in the underwriting or distribution ot secunties.

(61 Expenses otner than advertising. printing, registration fees and legal fees deducted in determining net
protit trom management of or participalion in underwriting or distribution of securities.

(71 Net foss from securities in investment accounts.

Total additions - Q -

2r. Deductions:
i1y Revenues from the distriputicn of shares of a registered cpen end investment company or uni!
investment trust from the sale of varaable annuities, trom the business ¢f .nsurance. bom investment
advisory services rendered 1o registered invesiment companies or insurance company separate
~ < rRide dear i : 1ty b ¢ /1 7/ > 3&’5’ -
accounts. ang from transactions in secutity futures products 12, 123,

2. Revenyes from commodity transactians

4 Rermbyrzemants tor postage on canneclion with proxy sohcitation

151 Net gain from securities in investment accounts.

161 100% of commissions and markups earned from transactions o (1} certilicates of deposit and
i Treasury beis. bankers acceptances or commercial paper that mature nine months or less
from issuance date

{71 Direct expenses of printing advertising and :egal lees incurred i connechion with other revenue
related 10 the securities business (revenue defined by Section 16(9i(L) ot the Act).

{8) Other revenue not related either directly or -ndirectiy to the securities busiess,
{See Instruction Ci:

M, |50~

{Deductions in excess of $100.000 require documentation)

{91 (i) Total interest and dividend expense (FOCUS Line 22/PART HIA Line 13,
Code 4075 plus line 2b{4) above) but not in excess
ot total interest and divigend income. $

i 40% of margin interest earned on customers secynities

accounts (40% ot FOCUS ine 5. Code 3960, $

Enter tre greater of ne i o7 i -0 -

Tota deguctions : 11, 230, 235"~
20 SIPC Net Operat:ng Revenues $ l, S 39 §i-
2¢ General Assessment @ 0025 $ 383L. ®

(to page !. line 2.A;



